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» |
December 8, 1958

To: Contracting Officer, SP-1915 Jis-¢ 22 P
L S S 4
Subject: PROPOSED FINAL KEVISED PRICR, SECTIONS A AND B T 4

: 4
Amendment No. 2 established the tentative sontract billing price o
$2,340,000 for the supplies and other work being furnished pursusnt to
gubject contract.

1y covered
Conmenc 1 July 1958, supplies and work of the kind previous

by S.ct'l.h:l Aendd of’thl work statement of subjeet contract are covered
by Contracts BP-1917 and BP-1918.

Conse we hereby submit our final statement of costs snd propoul
for tg:ﬁi rwindb:riec, for Sections A and B of subject contract,

Work under Bection C is contemplated to comtinue, with a miae: scope
presently undsr consideration; so it is only practicable in tha : regard

to establish a tentative billing price for all Section C work thrmég i

31 December 1958, reserving further pricing until some time after re
vised scope becomes known. All work under Section C, therefore, is dﬁuropond
to be the subject of its separate finsl price revision at 8 future .

ted in Enclosure
Our final statement of costs for Sestion A and B 1s submit |

I. On the basis of such cost statement, and in eonsideration of thetﬁrk
performed, we propose & final revised price for Sections A and B in
emount of $2,093,000.

ember 1958
c ropose & tentative billing price, as of 31 Decem! ’
z:'&gtﬁ. g:rp-tstumt of actusl cost for Section C work, from inception
throush’z Hovember 1958, and our estimate of costs for November and December,
is submitted in Enclosure II.

riate amendment
If the foregoing is acceptable, it is requested that an approp :
be pnpmd?ovhich would include the following principsl pointe:

1. Finsl revised price for Sections A and B is $2,093,000.
ble
», Tentative Billing Price for Seetion C is $500,000, pays
upon submission of invoiee 31 Beeember 1958 and such other
evidence as Contracting Officer may require.

Yours very truly,

STAT
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, ' Enclosure I

(st
Dy's- &4 13
CONTRACT 8P-191 3oy
SECTIONS A AND B
FINAL COBST STATEMENT
Labor $ 795,379
Overhead (Net Rate) 551,813
Material 430,24k
Contract and Administretive Expense (Net Rate) 134,239
Total Cost $1,911,675
Profit 181,325
Total Revised Price - Sections A and B 5, 000

Peptinent Data:

The above costs include ecosts recorded per books to 2 Novesber 1958, snd &
purchase commitment of $6,553.00 to Gerrett Corporation, Purchase Order
Ko, 3&1.

Overhead retes used in above costs!

1957 - Net Bate $2.60708992 for Engineering
3.336822327 for Factery

+5760 for C. & A.

1958 - Net Rate $2.T655 for Engineering
3.9617 for Pactory
Im M c. ‘ A.

Direct Labor 1957 1958 Total
Engineering 73,483.8 110,780.1 184,263.9
Yactory 1,626.2 2:239.6  _ 3,858.8

Total 15,110.0 113,012.7 188,122.7
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Enelosure II

|

| o .,
" C e / f"
| Dps- £z 77

R

" Labor
Overheed (Net Rate) 200,042 »,576
Materisl 7,858 16,991
Contract and Administrative 58,801 1,752
Totad Costs 065,30 su6,119
Profit 93%

Total Estimated Price

Less: Reduction for conservatism in
establishing a tentative bdilling price

Proposed Tentative Billing Price
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Total
$uk5,h82
250,618
6k, 849
10,522
$831,508
18,933
$910,501

10,501
$200,000



